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1.1 . |, W/49/2024-3rEfiuseseg.— R Sreefishaur & FTeur soagi=ey g ¥a¥ o 999
ST FIUATT LA AT ST AT IS(T § T2 SARM H H T gl STH-o1 SIS 1207 3T 98 3T
g, TSI RN | ATdh TTTTEAT Tl ATHRTT < 3T T 3 AT 3T The 0T TorohTe Tl ST
JETH H Agcaqul qraaT o it ST g1 FTh Soraelimed TeqaedT & g4l &= § =ATH &,
THTCTT THAT AT ST TOHITAF Aged gl SHHRT 9% Hged THh Todel TEE § 92 8, F11h
Tg UF TAYT SANRT & ST AT &A1 H YW ] TATAT T &, THAT FLAT g A T&IH a97a7T g

12 99 2022 ®, FPae i Feag Scated 4.3 T AHTET ST O 0 F JITT SAFSIHH ScaTal T
TRTET RIS T8 Ged IRt STaAY AT, JAafh TAFAFT Tl T TREE ATAT 1.8 G
FHTHT SFAT o (AT: TH UL | q1ae)
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TAFLITAFT ST TAAT GIATET HATAT (THEASANATS) F 297 H TAFEIAHE [ATHATIT T F@1aT af &
forw wvurag AW FwE, TeEereEe 2019 9% g Aifd #iT SmEd ' S[E WA
(FTTeTs) FT AT =>a BT AT =7 98l & TRUTHEasY, SAael e aeqell il T4 ScaTad 97
Ww%aﬁ2014-15ﬁ?1.9WW(30WWW}@(%E’§2023-24&?
9.52 9T FIE (115 3 FAANHT TeR) (I F AHS) B TAT 3T T8 17% & ATIF F HI<h

T gl 2T (FUSHEAT) T2 gel &

TEH AT, TS ST a2 TH T gerde i At (vavagun) 7 off drarze ©1F F Sqed
# zereitat fafawtor & G & off vy & 8, S aRomaersy woeeifs fata § T & 3f
g2 8, S faw a9 2020-21 # X 81,822 FUS | dgH< faw a4 2023-24 § 43% 7 ATIF H¥
Hrostrare a2 % 2,41,157 FAE 21 147 8l

I 2020 H 0% FT < . UA. ATE. AT (TATHSTH) %%ﬂﬁw%wwsﬁwﬁw
FEIAT FT ATATT FHAI FIT TZT g | BTATTh, TATT TAFSIAFT Feqal 6 =H07 % forw syaeas
TOFZ I Taahl F AT H T Icateq ¥ 3hE F oagew gig gf /)

T SIRT F S[ATE 2024 § ST o7 R "ol v aad goF g@ar (S, JT, |.) § 9 Al
Wﬁ?r&a?rwr?ﬁaﬂw H e ST qa-3TEFeAl (MATATel & JTH A Tl e JAATT F Iodd
FaT g1 T go: (i) 37 ARH IR =2 F A@ed=vdT, (i) 37 Maer ¥ edstay qamd, (ji) d&t aragar
Fafe, (uv)v&'mwa?rm% AT (V) TR ST 3 A7 ey AT

T, A % forw sereitiem AT § qoa g@er w1 an a2 & o, geh o7 a9-smdwaett
F 7y fAfaaTor % O uF a9 ararEe a9 AHar g1 qed Soragi Hae STl F hE @ ST

T ITATE & Fo God & TF Hgcd U [BeaT 21 Fe FASI 6 AT § T Fae o] qoaadq |
et 1T g R, Alodh SATATT HI FH Fieh Aged U1 (aaeft TaT § AT F=a gril|

THT, AT | "ea AT it staergicaendr i THTad FT aTel HTh! 1 Gaiad Hed & o]
AT TI-TEFIAT T TAFI T 6 Tl & (o0 qrieqfaent oo & o i =i F fow us
TR T2 T 9T+ 2|

T srawT T oot R ® gew At F o AT geae8w siT 9 &7 o= =t §
TEr TSHITY U&7 3 | HEE FleA o (0 AT & GGH H T AT T8 a (@ St [Heprfer it g

TH LG & AT geaarq =] Aatarsti 1 sft. @Y. &, F g s@er weiErl & arer UhEd wwd
H GEIH FATUAT ZEH T Hael #e AT dodh (HaATd i W1 T Fd & o0 qeaad T F q1eqq7 § qited
AT ST afqeTal 1 9 F734 § 988 fHertl 28+ sfaman, sa9 @A o= § qare & oo
HEA@ Q0T TSI & FE HT 9T gl

TEAHTE, Hed AT % 0 TATeT T TOHher Fieh "Soragi = Aqd J@ar qreataht o &
ACHAFTAT" TTH 3T & o7 2T & qeq o1 L@l arensh o o= qAaal Hl gL FA & (o0
TSI T2 (AT AT AT 1 TS )

2. ‘gaitAF Tk Rt fsEr

Tg FTSTAT ISANT F FTHA AT ATAT AT AT o ST I ATAT G o ATl 92 (T) IS0 =17
TR (A1) SHaEa =0T TTcdTgd ST (F) Hhe TTcdTgd (AT (T) ST (A1) I F7 GAT) F §a9

. o o
T S-S TSI Y1 Alcdlgd Al shldl g|

3. T

TEATAT TISHET A7 3297 ToF J@ar § [Faer (afas/ae) F1 aita Fesh Asgd g s
TRt @ AT Fer ¢, Sea i o7 qa99 (31 91 W) # Fhg Il ST o a0
Tl SN &l 0 ToF F@atat (ST, 9. €1.) F A7 THIFd Feeh dids saFeiad AT &
AT & fata & feaer # g gnm
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4.9 €
TH AT F dgd Aferd @€ 39 TR g
#.9. TET G
T Q-
1 feeeer wisge Ha-srawett
2 FHLT AL qa-3TEF e T
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3 T-THE ATSe fRared (AH-TauASY) el sy & orw e aes (Fagw v () & Isreew
)
4 | erEciia S o fory serd - At (g7 7 (1) § IaTeTor )
5 aedt-a fiiee affe a1 (fieh)
6 RfSree syt & foro frferam-smae Jr (e sie afefierar #1 gese)
7 HETS, ATl FIEdT IUTAT ST T ferd ITFION o forT Uered o
|7 ERIECEREReCLT
8 2re Tt Seaaade (U= 21 aE.)/ wmifewree anft- ufefea whrar (ww.ua. . f.)/ vl €. = .
9 THUAST O "ew
i} AT e gt a1 ik ST qgraT SqHI
10 TI-FEFAT (T) ST JIT T2 (1) A< (F) F FAH § ITIRr BFo S a1 au/=es (§99s U () o
fAzeff =)
11 AT (AHTT § ITART 6T ST ATAT ICATET HETIF ITFRIUT SAH IAhT IT-THISAT AT A2 ATHHA &
5.  YIcHTET & I S a74T

Tg AT eaET § 2 TR, TSR 3T ITeaTed i W SR & 9 # IIred JaW
FAT g, Forer e afvsio T =@ &

TAAET H [ TIcdTg H7 372 g fafser afera et o 399 enfier 3carat & forg srgerys u (1) #
fRT TT AR i T F AT AR a9 T qodT § Fhgefie wea/faht & yhad & w7 H
T |

ISTRTT & TR 7 7 FIIT Fafser Fferd &= oY 39+ ofHe Scarat & fore sy U (1) 7 fiw
T TIHTET 1 & 6 SAHTL AT G ol TEGAT & AT o (o7 T ISR 24 9T S| i
TR o0 U ITh IheraT eI 6T STOI(r ST 7o U stree® 3T aredias geivrd oad &l
ATHAT T | ZEE AATAT, FIATLIT el ATIOSTT IcATa L[F B & AT I (AT ST

o SreaTee 7 oref g fatere sfera @€t &7 3w anfer searat # forg srgeres U (1) 9 o g
TTCHTEA T & o SATATL (e @€ AT &G 6 (A0 6 oy e ¥ 2 Aredre e goiirg =7

FIIIEC RIS

TH ATSIAT % q2d AT &A1 &l QT T AT TS 6 THE o7 THE 20

#.9. TrTE i A& AHE
1 ZAsEY foiFe Trearg T, Td-37TEoAT 37
AT, TAT THF
2 TRrsror et o€, FfET 9% Tew
3 ST TreETE T 3. FI-AHFTAT 3T T qeF AT AYfT @ v Tt f=ehn
rfawtor & fore Soares AT S
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TICATE T STHTT

TAAET & [T TTeATe" Aa # W aferg g aeqet it 43 Fraefie &t (eramw ¥ F )
9% 3T STUm e AT foiFe TicaTee & "faaeor & fow, gigefe e o g==it gigefia
Aeer siffamd AEE g "o U (1) § Sfeated o edsiay o frameT 2§ 9, 1%
Fad goaaaw T (I11) F e F=24 Frgefie TS HAT At w Q@I w0 97 foaia &Fwar
ST e A streas Fhagefier fasht T s g=rft gigefe Maer ST it @ #3ar g &
=T glgefier T |91 & T w2 § o|9d g, a7 eqsiay foae Tered gaus T (1) §
e =2 T FOE F 1% F T FdT Fh AT ST

AT | AT @< ICITET & [AFHI & o g9 T (1) § &7 T T2 & A R 23T 97
ST AT T SITuem dSteTd =3 S Te o faraeor & forw, faer SfmT &1 @1 w31 6w
FTIOSAT ITATEA [ FIAT AT AEEE 2| T GSITd 2T TIcdTed a7 (25%) § &, gsira
= FT 5% Faat dadd T (1) F Fgame g=:47 Fhagefe T ST i @ w2 92 fFata G
STORTT| AT AT areras fAarer HAT T aTiorsTs ST % FT il AT T 2T F TZT 8 37
=AY Fiagefter TR #1191 1 Q27 3 | o9 g, a7 gous U (1) § AfEy a2 9 4ot =37 #°7
5% FeTHT GoRTq =T T Tge (&3 SITuAT|

T g fAfore Amee, i s T, a1 TroAr & fRer-fAaet & 92 fBro siraan

ST 6T ST

IS % qgd edsay fofde Tcdred ©g (6) aut &f sarey & forw Y& fhar Sroem aefeash
STEMT 92 TS (1) a9 F TRAFAT STafer 7 A e g,

T Gl (T) GI-THFAT, (3T) I3 Fqeah A7 () F9=a 992 =2 & o, I8 T 1 195 2025
H o0 § A9 (3) TRl T Srater & forw sfaadt & forw get gril, S a@mar S a&ar g1 2T &
ot afaforaT sfiv aoTe SUSTsRAT o ST U< TH 399 FTIHT & a0 wdT T sraaei & forg i
H AT ST ThaT 2l

zasrax e dreared & forw, gigefie et & 3297 & ager v &t =T 1 3% 2025 & 31 7714
2026 T T JTUIT| TRAFAT STt T [Aheq Fa arai & o7, TH 1 7% 2026 7 31 91+ 2027
T HIAT SITUIT| S8 STeAraT, g=4t gigefter Faer &1 FrsEr stfeg=er # aia & [ar s

AT G o oI (ST) TI-THTIAT 3T TTT T Al AT GE@AT ¥ et iaent FAfFaTr & form
STATET HTIH ITHRIUN 6 (o0, Tg AT 1 72 2025 | 0% | & (2) Fui & srafeyr % o sreasr
& ToTT AT T ST o T@d ITH SATAaH] T TediEd (Hd< e 9% AT ST ST TS %
TEd AT TS HILT 6 ATAT FIATAAT AN TEIT| SATEET 61 TSI 6l arrg § 5 71 6 Hia &y
T fRerer & o TSR FgTraT Suesy gRi
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Ftera @2 & forw diadies & ara-ar2r sreadhiee Faer off 29 TISET % 98 9T gl

T SATAEH T ATId @€ IATRT o (o1 STAT-3TT SATAET T HT

TET WS o AT A AT Ueh g IcATE o (o0 & AT ATIGA FHe ATAT ATGGF I Al gl

et i FIAT aufRT StEE T Yoot feemee v fAfRwtr (Suasiun) e ar
fafamTor TrrEa/aEA e ST B dwar 97 =i o ST s T Renfeden § G
BT stToem)

Y Y

== a9 2024-25 T ASAT % Tgd AAEL [oiFe TTHTET =l TUET % {70 e a9 & €9 §
HTET SATUIT| STEae U a9 hl TROghdr Tarer 7 Fsed o TohdT g T UF JTHaAT §, e a9
=i a¥ 2025-26 FRTTI
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TH IISET FT Foe TRT TATHAF =t qied % 22,919 FE g1 TISET & iqid Aaferd @i &
o TrcaTes e [Afd fi sraegshar oiie S & Sfasa ST ITA AT & S 9% oae |
gfEd= T g

TTUTAT =T ATIT

TISET % T&d AT TTH FIA & o0, dreaas &l gaud U (1) § feated Har aeeet 1 @
FLAT AT

TAsET foiere Treames &t T sraaehl g HAT /ARt Jaee usiet (froww) w°r fBFo s
=t ghgefe e, afe @< % qga PRt awget # 93 Fheef™ o s g=:=141 gfaehia
TISRITY Ty § e o0 70 f3raont 3 e o< it ST

USINTA =T ITCATEA i TUET SAEEHl g7 Hoad/aRA ST Saed sl (Froaw) & o o
SIRT =7, ATIoTfSas IeaTes it S&era 3T F=ft giagefier TSN & gord & daeg § y&qa U
T SATLT & ST T T ATUIAN

TICETEA o (o0 AT FaRTe il TR o= FISHT o dgd = fhu o foeft off Raer/fashr & ==
JISAT o qgd AT fFaer/fasht & & § F81 71971 ST

TIeATe % ForT FIST % qed <190 TraT ATeet 1 0 F39 % Fefie fRuret smen o2 weqa B
STT T &l

FqHTE T dfaar giEFar
A MY HEAqLor THHAT FT FISHT & [Remaaen & 3@ STl
LATEA

Tg ASHT HATAT T U AISd USiHT 6 HTeTH & AN T SO, ST T TRATSAT Taee Tsiet
(. TH. T) F T H FF KGN V. TH, U, e ITH T, ATAGAT T ST7F FHLA, TRl T
ST 3 ST f3=me & forg geaise fdTe yoqa &3 & forw S gem

o, THSMEEars &l Jeqqaqr § Uh AqL-HATadt ATHT TS (SE) T T59 gIIT T T8
T R, = FamT, s Fw GFanT, ST ) diaiad AR 989 9T, TEEr
AT, AT SRRT §31T * Tl gl

TUHT GRT T&qq gediwd Rdre & a8t sit. #F. FO oY FEw oY aqEed & ow auay
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FioraT ferfAcer

TISTET o FrATead & o7 AT fRemaaer serse =g i Faar STt §ared gy are
Tl T ST FAAT ST 3T % ATHIET F FoT | AT /U o
TS ST fRenfAden § e

ST, #f. ¥ ARTier sfiT A1 oI ST T=AT ST 731 F a9 997-997 90
T G (37), AR ATCATEA 22, TTST ol srater, farer it =, et siw Tsme, aagar sare,
T ST % TATAT HATEAA 6 OIT SAFeTF 7T T a1 FRET Y 3177 98T F qgd A arer
ICITRT o T H FTSIAT 31T T6eh (Q@ITaaert St THieAT 3T Ferrer BT ST gedT gl

qefter 9T, < A=
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T AT TSI & Sfavia ATH FhT T Icural it gt

#.9. & P g fhe T ST
1 T -THTARST G Tew Toreitasd At & forw YRwew, Fufier, wee,
Taerferdt fRfiem, Treaey, Fied (Trehied Hisd Ad),
arfe
2 TAFEI-H R el T AT & forw smEedr seamat, o, fam,
UFS[UEH, fhted, HOT (T-7d=Ta), Tias@y e &
foro =fte o AT
3 T-STEFIAT ST TAL T Al A F@ar | AfHde, -, FUT F/Fd, G0 , FATS T, T
qLATHE [hed, MH Fa<, 9% oT5e, Taree [hed,
qrerereete fohem, =)
(T2 TF IR AT & AT Ol e A uF e
AT TGN 2
LEVERYT/)
AT TS AT MR T
w.9. T T g9 Raer | edenax fofee Wieamgs | GeiTa sreTee
® (%) (%)
T I-AFIA T
1 | oo ateqm wa-sdwaeht 250 FITE 4/4/312/2/1 A T
2 | FeT wiege qE-sEEe 250 FITE 5/4/4/3/2/2 EVEE
# AL qTH
3 | 7 -wETHET A e 50 FI1Z 8/7/7/6/5/4 B G
4 | - 50 FTE 8/7/7/6/5/4 AL T
5 | wedr-ome frefifr 50 FTE < 6 T 6/6/5/5/4/4 AT TE
> 8 77 10/8/7/6/5/5
6 | e s ¥ fro frfter sma= &< | 500 F9E 6/6/5/5/4/4 AR TEL
(=TT S arfaefierar #1 Srgwe) #
7 IS, TSl TEad< IcaTal ST Hafara 500 FIIE 7/6/5/4/4/3 T T
ITFLUT F forT vererTore
= TAAT I qF
8 TS [TRUHTYY/ Tl foreraer Trefret 1000 FITE 8/7/7/6/5/4 25%
9 TSl T e 250 FE 5/5/4/4/3/3 25%
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F.5. T A aaw A3 | e e Mg | gefire Sieamee
®) (%) (%)

5 AR s TR A e g

10 | ga-sraet v srqf s () s T 10 F97% A X 25%
= (3fT) AT ()

11 | wa-oiaeft oiv 3o T i araft geer | 10 #0E T Tt 25%
AT el fAafawtor & forw Ioaree
SEIEESSEERU]

#araas® Heel-ora TEH.ET. Amior % forg afaee it e SrfE/Aei siw ot - a0 [t 5
forw Fenre uftea wefiae (Hfr.o.om.) ow Fmern 1% i 2% F wfafi=s Treares & foro arr g

Herasw (/1)
TET I & (7T ALqiee ATFES
T G g g gfgehiw gfgefier foshr =t gfgshier
=arer i T ST FAT
(F=]) (F 3) (%)
(1) - Re=t wisgw g 1 50 200 50
a2 100 400 100
ad 3 150 600 150
a4 200 800 200
ad 5 250 1,000 250
at 6 - 1,200 300
(2) - ¥ Ty 1 50 150 75
IS g 2 100 300 150
a3 150 450 225
ad 4 200 600 300
af 5 250 750 375
v 6 - 900 450
(3 & 4) - T -THTHSY 4T T 1 10 15 30
R B s 20 30 60
g 3 30 45 920
a4 40 60 120
g5 50 75 150
af 6 - 90 180
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LT G EL =t gigshier gigshier foshr =4t gigsh=r
ey - Qe THT
(= %) (77 ) G))
(5) - FeET-oaT drefieft Fd 1 10 15 15
T 2 20 30 30
g 3 30 45 45
T 4 40 60 60
Fi5 50 75 75
g 6 - 90 90
6) - RNea s F o | a1 100 200 100
mgm:g f 2 200 400 200
a5 3 300 600 300
T 4 400 800 400
g5 500 1,000 500
T 6 - 1,200 600
(7) - FETEA, AEE FEIAT g 1 100 200 120
ST AT I F | 200 400 240
forg TRt
T 3 300 600 360
T 4 400 800 480
g5 500 1,000 600
g 6 - 1,200 720
(8) - T 1 200 200 200
@m‘%m@ TR T g 400 400 400
g 3 600 600 600
T 4 800 800 800
g5 1,000 1,000 1,000
9 6 - 1,200 1,200
(9) - Tauwst 4T Tk T 1 50 75 100
g 2 100 150 200
Fg 3 150 225 300
g 4 200 300 400
Fi 5 250 375 500
a5 6 - 450 600
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5 G EL SERIEIF-UIK Fiagefier ot =T g
Rrarer <fiwT - ST HAT
(10) - TF-STEFIAT T FIL - 10 TSR IeaTa T 9[&aTTd 10*
qeF T qfd gEn
(11) - sorefa fAafo & - 10 AT IeaTas it gr&erd 20*
STANT Y T ATAT ST
TETIT ITHLT o It
qE-THTAT ST TEh

*qg T LIS (AT Aishash TSI &, ATeaiaeh Jat giagefier e Hiar §=t Fragefier Feer &
ATET EH
MINISTRY OF ELECTRONICS AND INFORMATION TECHNOLOGY
(IPHW Division)
NOTIFICATION
New Delhi, the 8th April, 2025
Subject: Electronics Component Manufacturing Scheme

1. BACKGROUND

1.1 F. No. W/49/2024-1PHW.—Electronics is one of the highest-traded and fastest-growing industries globally
due to ongoing digitization. As digitization continues to advance, the electronics industry is expected to play
a pivotal role in shaping the global economy and advancing a country's economic and technological
development. Since electronics permeates all the sector of the economy, it has cross-cutting economic and
strategic importance. Its economic importance extends beyond its direct contribution, as it is a foundational
industry that influences, supports, and enables progress in other sectors.

1.2 In CY 2022, global electronics production stood at USD 4.3 trillion. Out of this, finished electronics products
accounted for approximately USD 2.5 trillion, while electronics components contributed around USD 1.8
trillion. (Source: S&P Global)

1.3 Ministry of Electronics and Information Technology (MeitY) had notified Phased Manufacturing
Programme, National Policy on Electronics 2019, and Production Linked Incentives (PLI) to boost
electronics manufacturing in the country. As a result of these initiatives, the domestic production of
electronic goods increased five times from % 1.90 lakh crore (USD 30 Billion) in FY2014-15 to % 9.52 lakh
crore in FY2023-24 (USD 115 Bn) (industry figures) at a Compound Annual Growth Rate (CAGR) of more
than 17%.

1.4 Further, the PLI scheme for Large Scale Electronics Manufacturing (LSEM) has also catalysed growth of
electronics manufacturing led by mobile phones, resulting in exponential growth in electronics export from X
81,822 crore in FY 2020-21 to % 2,41,157 crore in FY 2023-24 at the CAGR of more than 43%.

1.5 Due to the success of PLI scheme for LSEM, launched in April 2020, the import of finished electronics
goods has more or less remained stagnant. However, the imports of electronic components required to
manufacture finished electronics goods have increased corresponding to the growth in electronics production.

1.6 NITI in its report “Electronics: Powering India’s Participation in Global Value Chain (GVC)” released in
July 2024 enumerates multiple challenges faced by component and sub-assembly manufacturers. These are:
(i) high upfront capex requirement, (ii) high investment to turnover ratio (iii) long gestation period (iv) lack
of scale; and (v) catching up with technological advancements.

1.7 Therefore, for Bharat to move up the value chain in electronics manufacturing, it is imperative to create an
enabling environment for domestic manufacturing of components and sub-assemblies. Components are the
heart of electronics products and constitute a significant part of the total value of the finished product.
Domestic component manufacture would not only lead to significant increase in the domestic value addition
but also result in savings in significant foreign exchange by reducing imports.
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1.8 Hence, a policy initiative for developing and manufacturing ecosystem for focused sub-assemblies and bare
components of electronics is also necessary to address the factors affecting the competitiveness of component
manufacturing in Bharat.

1.9 NITI Aayog in its report has also made recommendations for a policy initiative in terms of fiscal
interventions for component manufacture and reforms to help Bharat to create more employment in
electronics manufacture.

1.10 Such policy interventions would enable domestic manufacturers to integrate with the supply chain partners of
GVCs. This would help in achieving the desired scale and competitiveness through value addition not only
meeting the domestic demand but exports as well. Further, this would also result in creation of significant
employment opportunities for the youth in manufacturing space.

111 Accordingly, this scheme has been formulated to overcome the disabilities and other challenges being faced
by the industry to achieve “Atmanirbharta in electronics supply chain ecosystem” by offering incentives for
component manufacture in Bharat.

2. ELECTRONICS COMPONENT MANUFACTURING SCHEME
The scheme provides differentiated fiscal incentives in terms of (a) turnover linked incentive (b) capex
incentive and (c) hybrid incentive [i.e. combination of both (a) and (b)] on target segment products,
depending on the specific challenges being faced by the industry.
3. OBJECTIVE
The objective of the proposed scheme is to develop robust component manufacturing ecosystem by attracting
investments (global/domestic) across the value chain, leading to increase in Domestic Value Addition (DVA)
and increase in the share of Bharat’s exports in global electronic trade by integrating its domestic electronic
industry with the Global Value Chains (GVCs).
4, TARGET SEGMENT
The target segments covered under the scheme shall be as follows:
S.No. Target segments
A Sub-assemblies
1 Display module sub-assembly
2 Camera module sub-assembly
B Bare components
3 Non-Surface mount devices (non-SMD) passive components for electronic applications (illustrative list at
Annexure A(l))
4 Electro-mechanicals for electronic applications (illustrative list at Annexure A(1))
5 Multi-layer Printed Circuit Board (PCB)
6 Li-ion Cells for digital applications (excluding storage and mobility)
7 Enclosures for Mobile, IT Hardware products and related devices
C Selected bare components
8 High-density interconnect (HDI)/ Modified semi-additive process (MSAP)/ Flexible PCB
9 SMD passive components
D Supply chain ecosystem and capital equipment for electronics manufacturing
10 Parts/components used in manufacturing of sub-assembly (A) and bare components (B) & (C) (illustrative
list at Annexure A(l))
11 Capital goods used in electronics manufacturing including their sub-assemblies and components

5.TYPE AND QUANTUM OF INCENTIVE

The scheme provides incentive in the form of turnover linked incentive, capex incentive and hybrid
incentive, defined as under:

Turnover linked incentive shall mean incentive as a percentage of incremental turnover/sales over base year
as per rate of incentive given in Annexure A(Il) for various target segments and products covered therein.

Capex incentive shall mean incentive on eligible capital expenditure for manufacturing of target segment
goods as per rate of incentive given in Annexure A(Il) for various target segments and products covered
therein. An adequate mechanism would be put in place for assessment of actual capital expenditure by an
applicant for Capex incentive. Furthermore, disbursement shall only be made after the commencement of
commercial production.
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Hybrid incentive shall mean combination of turnover linked incentive and capex incentive for
manufacturing of target segment goods as per rate of incentive given in Annexure A(ll) for various target
segments and products covered therein.

The type of incentive offered to the target segments under the scheme are as under:

S. No. Incentive category Target segments

Sub-assemblies and
Bare components

Turnover linked incentive

Hybrid incentive Selected bare components

O 0owm>

Capex incentive Supply chain ecosystem and capital equipment for

electronics manufacturing

6.
6.1

6.2

6.3

7.1

7.2

7.3

7.4

8.1
8.2
8.3

8.4

BASIS OF INCENTIVES

The turnover linked incentive shall be given on net incremental sales (over the base year) of target segment
goods manufactured in Bharat. For disbursement of turnover linked incentive, the incremental sales and
cumulative incremental investment shall be mandatory criteria. Out of total turnover linked incentive rate as
mentioned in Annexure A(I), 1% shall be disbursed only on meeting cumulative incremental employment
threshold criteria as per Annexure A(lIl). In case, an applicant meets incremental sales threshold and
cumulative incremental investment threshold and is unable to meet cumulative incremental employment
threshold, the turnover linked incentive shall be given by deducting equivalent to 1% of the turnover from the
specified rate at Annexure A(Il).

The capex incentive shall be given on eligible capital expenditure, as per rates given in Annexure A(ll),
incurred for manufacturing of target segment products in Bharat. For disbursement of capex incentive,
meeting the investment threshold and commencement of commercial production shall be mandatory criteria.
Out of total capex incentive rate (25%), 5% of the capex shall be disbursed only on meeting cumulative
incremental employment threshold as per Annexure A(II1). In case, an applicant is meeting the investment
threshold and commencement of commercial production and unable to meet cumulative incremental
employment threshold, the capex incentive shall be given by deducting 5% of the capex from the specified
rate at Annexure A(ll).

Target segment specific criteria, if any, shall be dealt in the scheme guidelines.
TENURE OF THE SCHEME

The turnover linked incentive under the scheme shall be provided for a period of six (6) years. There shall
also be a provision for one (1) year of gestation period on optional basis.

For target segments (A) sub-assemblies, (B) bare components and (C) selected bare components, the scheme
shall be open for applications for a period of three (3) months initially from 1% May 2025, which may be
extended. It may also be reopened for applications anytime during its tenure based on the response from the
industry and budget availability.

For turnover linked incentive, the first year for the purpose of incremental sales would be counted from 1°
April 2025 to 31% March 2026. For those opting for gestation period, this would be taken as 1% April 2026 to
31% March 2027. Further, the cumulative incremental investment shall be counted from the date of scheme
notification.

For target segments (D) Supply chain of sub-assemblies & bare components and capital equipment for
electronics manufacturing, the scheme shall be open for applications initially for a period of two (2) years
from 1% May 2025. The applications received under the scheme shall be appraised on an ongoing basis and
implementation shall proceed as per the approvals accorded under the scheme. The fiscal support shall be
available for investment made within 5 years from the date of acknowledgement of the application.

ELIGIBILITY
Greenfield as well as brownfield investment for the target segment shall be eligible under the scheme.
An applicant shall submit separate applications for each Target Segment products.

An applicant making multiple applications for the same product covered under the target segment shall not
be eligible.

The qualification of applicants shall be decided on consolidated global Electronics System Design and
Manufacturing (ESDM) revenue or manufacturing revenue/technological and financial capability and shall be
detailed in the scheme guidelines.
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10.

11.
11.1

11.2

11.3

11.4

115

12.

13.
13.1

13.2

13.3

14.

15.

BASE YEAR

Financial Year (FY) 2024-25 shall be treated as the base year for the computation of turnover linked
incentive under the scheme. The applicant may opt for a gestation period of one year and, in such cases, base
year would be FY 2025-26.

BUDGET OUTLAY

The budget outlay of the scheme is X 22,919 crore including administrative expenses. The incentive outlay
for the target segments under the scheme shall be fungible among themselves based upon the fund
requirement and response received under the scheme.

BASIS OF COMPUTATION

To avail incentives under the scheme, the applicant must meet the threshold criteria as mentioned at
Annexure A(I1).

Turnover linked incentive shall be computed based on the details furnished by the applicants to the
Ministry/ Project Management Agency (PMA) with respect to cumulative incremental investment, net
incremental sales of manufactured goods under the target segment and cumulative incremental employment
generated.

Capex incentive shall be computed based on the details furnished by the applicants to the Ministry/
Project Management Agency (PMA) with respect to capital expenditure incurred, commencement of
commercial production and cumulative incremental employment generated.

Any investment/ sale considered under any other Government of Bharat scheme for incentive shall not be
considered as eligible investment/ sale under this scheme.

The claims under the scheme for the incentive may be submitted on a quarterly basis, subject to meeting
the eligibility criteria.

APPROVAL AND DISBURSEMENT PROCESS
The approval and disbursement process shall be dealt in scheme guidelines.
GOVERNANCE MECHANISM

The scheme shall be implemented by Ministry through a nodal agency, which shall act as a Project
Management Agency (PMA). The PMA shall be responsible for receiving the applications, scrutinizing the
applications, issuance of acknowledgement letter, and submitting the appraisal reports for consideration.

MeitY shall constitute an inter-ministerial Governing Council (GC) chaired by Secretary, MeitY and have
representatives from NITI Aayog, Department of Expenditure, Department of Economic Affairs, Department
for Promotion of Industry and Internal Trade, Department of Telecommunication, Ministry of Heavy
Industries.

GC shall review the appraisal report submitted by PMA and make recommendations to competent authority
for consideration and approval.

SCHEME GUIDELINES

The Scheme Guidelines for implementation of the scheme shall be issued by the Ministry of Electronics and
Information Technology separately with the approval of the Hon’ble Minister of Electronics and Information
Technology.

AMENDMENT IN SCHEME AND GUIDELINES

The scheme and its guidelines may be reviewed and amended, with respect to products covered under target
segment(s), applicable incentive rates, tenure of the scheme, threshold of investment, sales & employment,
gestation period, or any other matter considered necessary for effective implementation of the Scheme, from
time-to-time on recommendation of GC and approval of the Hon’ble Minister of Electronics and Information
Technology.

SUSHIL PAL, Jt. Secy.
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Annexure A(l)

List of products covered under certain target segments

S. No. Target Segments Products covered

1 Non-SMD passive components Resistors, Capacitors, Ferrites, Specialty Ceramics,
Inductors, Coils (including inductive coil), etc. for
electronic applications

2 Electro-mechanicals Speakers & Microphones for ICT products, Relays,
Switches, Connectors, Heat Sinks, Antenna, Vibrator
Motors, Oscillators, Filters, Actuators, Crystals, Sensors
(non-semiconductor), Transducers, etc. for electronic

applications
3 Supply Chain of sub-assemblies & bare Laminate, Pre-Peg, Copper Foil, Separator, Cathode
components Material, Anode Material, Electrolyte, Polypropylene

Film, Spray Wire, Lenses, Protective Film, Glass Cover,
Back Light, Contrast Film, Polarizer Film, etc. for
electronic applications.

(This is an illustrative list and is not an exhaustive list of
supply chain.)

Annexure A(I1)
Target segments and incentive rates

S.No. Target segments Cumulative Turnover linked Capex
investment incentive incentive
® (%) (%)
A Sub-assemblies
1 Display module sub-assembly 250 crore 4/413/2/2/1 NA
2 Camera module sub-assembly 250 crore 5/4/413/2/2 NA
B Bare components
3 Non-SMD passive components 50 crore 8/717/6/5/4 NA
4 Electro-mechanicals 50 crore 8/7/7/6/5/4 NA
5 Multi-layer PCB* 50 crore < 6 layers NA
6/6/5/5/4/4
> § layers
10/8/7/6/5/5
6 Li-ion Cells for digital application 500 crore 6/6/5/5/4/4 NA
(excluding storage and mobility)*
7 Enclosures for Mobile, IT Hardware 500 crore 7/6/5/4/4/3 NA
products and related devices
C Selected bare components
8 HDI/MSAP/Flexible PCB 1000 crore 8/7/7/6/5/4 25%
9 SMD passive components 250 crore 5/5/414/3/3 25%
S.No. Target segments Minimum Turnover linked Capex
investment incentive incentive
® (%) (%)
D Supply chain ecosystem and Capital equipment
10 Supply chain of sub-assemblies (A) & 10 crore NA 25%
bare components (B) & (C)
11 Capital goods used in electronics 10 crore NA 25%
manufacturing including their sub-
assemblies and components
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*The applicant shall be eligible for an additional incentive of 1% and 2% on domestic sourcing/manufacturing of
laminate for multi-layer PCB manufacturing and of Cathode Active Material (CAM) for Li-ion cell manufacturing
respectively.

Annexure A(lI1)
Threshold criteria for target segments

Target Year Cumulative Incremental sales Cumulative
segments incremental threshold incremental
investment (in % Cr) employment
threshold threshold
(inX Cr) (in No.)
(1) - Display Year 1 50 200 50
module Year 2 100 400 100
Year 3 150 600 150
Year 4 200 800 200
Year 5 250 1,000 250
Year 6 - 1,200 300
(2) - Camera Year 1 50 150 75
module Year 2 100 300 150
Year 3 150 450 225
Year 4 200 600 300
Year 5 250 750 375
Year 6 - 900 450
(3 & 4)- Non- Year 1 10 15 30
SMD Passive & Year 2 20 30 60
Electro-
mechanical Year 3 30 45 90
Year 4 40 60 120
Year 5 50 75 150
Year 6 - 90 180
(5) - Multilayer | Year1 10 15 15
PCB Year 2 20 30 30
Year 3 30 45 45
Year 4 40 60 60
Year 5 50 75 75
Year 6 - 90 90
(6) - Li-ion cells Year 1 100 200 100
aLOpVI S:Etiitc?r!s Year 2 200 400 200
(except storage Year 3 300 600 300
and mobility) Year 4 400 800 400
Year 5 500 1,000 500
Year 6 - 1,200 600
(7) - Enclosures Year 1 100 200 120
for Mobile, IT  ™g5r7 200 400 240
Hardware
products and Year 3 300 600 360
related devices Year 4 400 800 480
Year 5 500 1,000 600
Year 6 - 1,200 720
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Target Year Cumulative Incremental sales Cumulative
segments incremental threshold incremental
investment (in 2 Cr) employment
threshold threshold
(in X Cr) (in No.)
(8) - HDI/MSAP/ | Yearl 200 200 200
Flexible PCB - ™Vear 2 400 400 400
Year 3 600 600 600
Year 4 800 800 800
Year 5 1,000 1,000 1,000
Year 6 - 1,200 1,200
(9) - SMD passive | Yearl 50 75 100
components Year 2 100 150 200
Year 3 150 225 300
Year 4 200 300 400
Year 5 250 375 500
Year 6 - 450 600
(10) - Supply - 10 Commencement of commercial production 10*
chain of sub-
assemblies & bare
components
(11) - Capital - 10 Commencement of commercial production 20*
goods used in
electronics
manufacturing
including their
sub-assemblies
and components

*1t is indicative employment per crore of investment, the actual cumulative incremental employment threshold shall
be corresponding to the cumulative incremental investment.
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