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BT, AT .39 /emes/ 6/213/2025 — Fi\T srfafaaw, 1938 &t amer 1017 Fit 3T-4mT (2)

TF (4) BT T8 ARHAT HT TINT FId g0, ATTEReor, FAT Afafaaw, 1938 #ir gy 10137 & arefia

TS TATGRTE ATHIT o AT TIHN FIA & 18 3T e AT 6 Qa-SAH T F Haferiaa steeg=er
FATq-- “Ta<iT T 2025-26 # o0 sfFam sreador” ST #3ar 2l

1. YHISFAT: 78 Afgg=AT ST atafHam, 1938 #F awT 1017 F ISy F ATHT. AT
A TATRATSAT ST =T TITST AT 9¢ ARL 2

2. FEAYT FT AT WEATT [ASTHTERAT(AT) F I [ASHT T SATaTeAT Tcdsh dTemer FiaT
arferelt ux e wfer v widera steador 1 e 2025 & YW geare 31 7T 2026 TF &
o=t a9 & S gag 5 Searer fiF F g9 § 4% (I Tiderd) g sasdare iy
AT 7 (R 07 T ST 8 3 A F O A e S g
FIATE g, TS 77 "¢ AT ST e (A Tequv hael S aremor AT =
(STT=TEHET ¥) o 979 g1 &1 ST ATl

1425 GI/2025 @)
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3. 9
%) STeAdur F TR F gIAT:

i. T wfer & g off w1 ot 2025 7 31 ATH 2026 TF T AT F A F T
Fequnt o forw Y A8t R

ii. SUATH A LA H TEA §U ATATT [ASTHTRAT TeATF S [HTRdT o STTEAT FT ThdT g 1o
g AT Qe raThar gy fafafds afer & srferss et off sreador 6t stfem-siaa
TAAT T ATARTET Tkt 2| S dT sreardor vy fafde Sfmrst & sfee gr Smar g
T gL A9 AqTF ATHTRAT AT TS THTHAT T G HT

g) FHIeE:
S| 1 s Aot & forw staard sterdor 97 st i gtaerd e gem:
i, AT EdT TAT O ST F(1 ST o oI ==7as7 5%

ii. ATHE® TETE AT & o =AaH 10%|

iii. e AT F o AT 7.50%!

iv. fagmee | F forg siea o

v. STHT AT At a9t s AT & forg =AaH 15%|

ST | ATF FHIAT AT [TAHTRAT(3A) ST ALqTHR FTHRAT 6 &1 TEETE AT
U AT &9 H gI 9T g

M) AT FHYE:

AT [AAHTRAT AT % BT & d78 FAEET Y Jequs SHehal & o

e HTE9TT F ST 3 ST UT AeqTF SrH1hdT & a1 50 : 50 LT 9 AT FHI
FT HTHAT FHT

i I BT % (3 Ta<hizr awi & 3fq § TorET AT AT 20)

i 2% JaYT 7|
iii. 5% <191
iv. 12.5% FHT9

Zaefiy queT, St
[FarsTTa=-111/4/3197./997/2024-25]

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 24" February, 2025

F. No IRDAI/RI1/6/213/2025.— In exercise of the powers conferred by Sub-section (2) and (4) of the Section
101A of the Insurance Act, 1938, the Authority, after consultation with the Advisory Committee, constituted under
section 101B of the Insurance Act, 1938 and with the previous approval of the Central Government, hereby makes
the following notification namely:- “Obligatory Cession for the financial year 2025-26.

1. Applicability: This notification shall be applicable to Indian Re-insurers and other applicable insurers as per
the provisions of Section 101A of the Insurance Act, 1938.
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2. Percentage of Cession: The percentage cession of the sum insured on each General Insurance Policy to be
reinsured with the Indian Re-insurer(s) shall be 4% (four percent) in respect of insurance attaching during the
financial year beginning from 1%t April, 2025 to 31 March, 2026, except the terrorism premium and premium
ceded to Nuclear pool wherein it would be made ‘NIL’. The entire Obligatory Cession is to be placed with General
Insurance Corporation of India (GIC Re) only.

3 .Terms & Conditions:

a)

b)

c)

Notice of information on cession:

i)  There would be no limit on sum insured applicable for the cessions made during the period from 1%
April 2025 to 31% March, 2026.

ii) In view of the above, the Indian Re-insurer may require the ceding insurer to give immediate notice of
underwriting information of any cession exceeding an amount as specified by the former. The ceding
insurer shall inform the Indian Re-insurer at all times whenever the cession exceeds such specified
limits.

Commission:

Percentage of commission on obligatory cession for different classes of business shall be as follows:
i)  Minimum 5% for Motor TP and Oil & Energy insurance.

i) Minimum 10% for Group Health insurance.

iii) Minimum 7.50% for Crop Insurance.

iv) Average Terms for Aviation insurance.

v) Minimum 15% for all other classes of insurance business.

Commission over and above, can be as mutually agreed between Indian Re-insurer(s) and the ceding
insurer.

Profit Commission:

The Indian Re-insurer shall share the profit commission, on 50:50 basis, with the ceding insurer based on
the performance and surplus of the total obligatory portfolio of the ceding insurer, after factoring the
following:

i) Incurred loss % (to be worked at the end of 3 financial years).
i) Management Expenses at 2%.
iii) Profit at 5%.
iv) Commission at 12.5%.
DEBASISH PANDA, Chairperson
[ADVT.-l11/4/Exty./997/2024-25]
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