Central Depository Services (India) Limited

Convenient # Dependable < Secure
COMMUNIQUE TO DEPOSITORY PARTICIPANTS

CDSL/OPS/DP/POLCY/2025/113 February 17, 2025

SEBI CIR-RELAXATION IN TIMELINES FOR HOLDING AIFS’ INVESTMENTS
IN DEMATERIALISED FORM

DPs are advised to refer to the SEBI Circular no. SEBI/HO/AFD/PoD-1/P/CIR/2025/17 dated
February 14, 2025, regarding relaxation in timelines for holding AIFS’ investments in

dematerialised form [refer Annexure].

DPs are advised to take note of the same.

Queries regarding this communiqué may be addressed to: CDSL — Helpdesk Emails may be sent
to: dprtasupport@cdslindia.com and connect through our IVR Number 022-62343333.

For and on behalf of

Central Depository Services (India) Limited
sd/-

Nilesh Shah
Asst. Vice President
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CIRCULAR
SEBI/HO/AFD/PoD-1/P/CIR/2025/17 February 14, 2025
To,

All Alternative Investment Funds
All Depositories
All Custodians

Dear Sir/Madam,

Subject: Relaxation in timelines for holding AIFs’ investments in
dematerialised form

1. SEBI (Alternative Investment Funds) Regulations, 2012 (“AlF Regulations”) have
been amended and notified on January 05, 2024, with respect to AlFs holding their
investments in dematerialised form.

2. Subsequently, SEBI Circular dated January 12, 2024 [subsumed subsequently in
Chapter 21 of Master Circular for AlFs dated May 07, 2024 (“Master Circular”)]
prescribed timelines for AlFs with respect to holding their investments in
dematerialised form.

3. In this regard, it has been decided to relax the aforesaid timelines, and accordingly
relevant provisions of Para 21 of the Master Circular stand modified as under:

21.1. Any investment made by an AlF on or after July 01, 2025 shall be held in
dematerialised form only, irrespective of whether the investment is made
directly in the investee company or is acquired from another entity.

21.2. The investments made by an AIF prior to July 01, 2025 are exempted from
the requirement of being held in dematerialised form, except in the following
cases:

21.2.1. Investee company of the AIF has been mandated under applicable
law to facilitate dematerialisation of its securities;

21.2.2. The AIF, on its own, or along with other SEBI registered
intermediaries/entities which are mandated to hold their investments
in dematerialised form, exercises control over the investee company.
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For the purpose of the aforesaid clause, the definition of ‘control’ shall be
construed with reference to Regulation 2(1)(f) of AIF Regulations.

21.3. The investments made by an AIF prior to July 01, 2025 which are covered
under conditions as specified in Para 21.2.1 and Para 21.2.2 above, shall be
held in dematerialised form by the AIF on or before October 31, 2025.

21.4. The aforesaid requirement of holding investments in dematerialised form
shall not be applicable to:
21.4.1. Scheme of an AIF whose tenure (not including permissible extension
of tenure) ends on or before October 31, 2025;

21.4.2. Scheme of an AIF which is in extended tenure as on February 14,
2025.

. The trustee/sponsor of AlF, as the case may be, shall ensure that the ‘Compliance
Test Report’ prepared by the manager in terms of Chapter 15 of the master circular
for AlFs, includes compliance with the provisions of this circular.

. The provisions of this circular shall come into force with immediate effect.

. This circular is issued in exercise of powers conferred under Section 11(1) of the
Securities and Exchange Board of India Act, 1992 read with Regulation 15(1)(i) and
Regulation 36 of AIF Regulations, 2012 to protect the interests of investors in
securities and to promote the development of, and to regulate the securities markets.

. The circular is available on SEBI website at www.sebi.gov.in under the categories
“Legal framework -Circulars" and "Info for - Alternative Investment Funds”.

Yours faithfully,

Sanjay Singh Bhati
Deputy General Manager
Tel.No: 022 26449222
ssbhati@sebi.gov.in
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