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hacdl /aRat A deenfua sx feur
21 a3 uter s guME URd a1 B
fag 5000/— . @& WA Yob D AT
[ad A &1 P IR {12 HAHEA DI
iftread I@afr @ fag de™@ @1 agAfa <
EHdT 21 Siel UeR U3 9R$ Wdd
G4l IMIAT & YHTOIYA & FI9 $al o,
dsl 98 SFSR YT 9 YPodb ITiar
@ gATOTYS @1 b gfa gar /e @
forg 5| TIffeR 13 gRe &1 sEsdl
R A=Y A SfeaiRaa s seal
@ Yol frafa <@ s@Efr @& IRE
QoiTd ATl &1 ¢ W¥ATYT YHOT 939 BE
e ® WAk IR P Bl Ad W
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hFesl /uRaRt § Gvenfua sx fear T
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U3 B AlE & Hax U¥d PR Bl e
R EFRYT B4 @ fag agafa &
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U3 gR® gRT AR JHIOT-UH AT
@ fafyr 4 &9 anf @ fax asga faa
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geT fear ar 2

5.13(m)

UEd il @ Frad T Iay @ fawr
@ fau ¥y «ife 4 w@4dff@ de w
A TE Yob URT B IFUT ¥ S
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UEd e @ aid <Ria s@fr @
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[¢TRT |—@ue 1] T T TSI © T 3
d HUR
fFrafifssr @ 2w g <iie ar gan
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AT AT b
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g3l WX 9918 TS Yob AR S Iqud H
AT Pod (SlaR g1 F2m feryfaa
ST TS & 1) ST A BT |

4. [5.13(s.)| a1 graEm Ferfy Sugad Su 4T (§), SU URT (M)
UHEd  (2015—20) @® d8d ORI
gTeR—I= &g 1 @ S|
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Wmﬁmqmquﬁra%zﬁﬁrﬁwﬁﬂwmmméﬁ
Ufderd & S¥a} WA Yob BT YTAN [y Taon e a8
fry o R far fear smowwar ) uﬁ@gém GEUSE]
A, AT HATT Leb 10,000 B9 |y gpee wou S[e ST
€T | ST (30
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2 HAS B. dAD 20,000
10 S . R 2 IS 30,000
v, 9 ftra
10 BRIS ¥0d 4 SRR 60,000
gd # A fHy T GIASE Yob DI
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6. [5.16(s.)| a1 wraEm eTTh—adR / 331 3rafer ¥ IERSIR
MR /3ear usd 4@ feu v fafa =
Frafidfiesor @ sgafa <d gu wdareH
R[ed oM 4 H9fea w dlemdr fofar
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ST by g AT Yob
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Ted IR fhg Ty YRS WieR us =g wenfed fee Ty E |
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF FOREIGN TRADE)
PUBLIC NOTICE
New Delhi, the 25th July, 2024
No. 15 /2024-25

Subject: Amendments in Chapter 5 of the Handbook of Procedures (HBP) 2023, related to Export Promotion
Capital Goods Scheme to reduce '‘Compliance Burden' and enhance 'Ease of doing Business' — reg.

F. No. 18/19/AM-25/P-5.— In exercise of powers conferred under Paragraphs 1.03 and 2.04 of the Foreign
Trade Policy, 2023, as amended from time to time, the Director General of Foreign Trade hereby makes the following
amendments in Chapter 5 of the HBP, 2023 with immediate effect. -

S. |Para No. |Existing provision Revised provision
No.

1 [5.04(a) |Authorisation holder shall produce, within six |Authorization holder shall produce, within 3 years
months from date of completion of import, to the [from date of completion of import, to the concerned
concerned RA, a certificate from the [RA, a certificate from the jurisdictional Customs
jurisdictional ~ Customs  authority or  an Jauthority or an independent Chartered Engineer, at
independent Chartered Engineer, at the option of [the option of the authorisation holder, confirming
the authorisation holder, confirming installation [installation of  capital goods/spares at
of capital goods at factory/premises of [factory/premises of authorization holder or his
authorisation  holder or his  supporting |supporting manufacturer(s). The RA may allow
manufacturer(s). The RA may allow one time |extension of the said period for submission of
extension of the said period for producing the [certificate, upto valid EO period with a payment of a
certificate by a maximum period of 12 months |composition fee of Rs. 10,000/- per year by the
with a composition fee of Rs. 5000/-. Where the Jauthorisation holder. Where the authorisation holder
authorisation holder opts for independent Jopts for independent Chartered Engineer’s




[T |—@ve 1]

HILT T TSIA . AHTYTL

5

Chartered Engineer’s certificate, he shall send a
copy of the certificate to the jurisdictional
Customs Authority for intimation/record. The
authorisation holder shall be permitted to shift
capital goods during the entire export obligation
period to other units mentioned in the IEC and
RCMC of the authorisation holder subject to
production of fresh installation certificate to the
RA concerned within six months of the shifting.

the jurisdictional

shifting.

certificate, he shall send a copy of the certificate to
Customs
intimation/record. The authorization holder shall be
permitted to shift capital goods during the entire
export obligation period to other units mentioned in
the IEC and RCMC of the authorization holder
subject to production of fresh installation certificate
to the RA concerned within six months of the

Authority  for

2 [5.04(b)

In the case of import of spares, the installation
certificate shall be submitted by the Authorisation
holder within a period of three years from the
date of import.

Deleted.

3 [5.13(c)

Request for extension of Export Obligation
period of first block shall be submitted within 6
months from the date of expiry of first block EO
period along with composition fee of 2% on duty
saved amount proportionate to unfulfilled portion
of EO pertaining to the block. RA may consider
the request for extension of block wise EO
period, received after 6 months, but within 6
years from date of issue of authorisation, with a
late fee of Rs. 10,000/- per authorisation.
Application made beyond 6 years, for extension
of block-wise EO period for regularization
purpose, shall also be considered by RA
concerned, with an additional late fee of Rs.
5,000/- for each year per authorisation. This late
fee is in addition to the composition fee that may
be payable on account of shortfall in export
obligation. Where EO of the first block is not
fulfilled in terms of para (a) above, except in
cases where the EO prescribed for first block is
extended by the RA, the Authorisation holder
shall, within 6 months from the expiry of the
block, pay duties of customs (along with
applicable interest as notified by DOR)
proportionate to duty saved amount on total
unfulfilled EO of the first block.

Request for extension of Export Obligation period
of first block shall be submitted within 6 months
from the date of expiry of first block EO period
along with composition fee as under :-

Duty Saved value of
EPCG Authorisation
issued

Composition fee to be
levied (in Rupees)

Up to %2 Crores 5,000
More than X2 Crores to 10,000
10 Crores

Above %10 Crores 15,000

composition fee as under :-

RA may consider the request for extension of block-
wise EO period, received after 6 months, but within
6 years from date of issue of authorisation, with

Duty Saved value of Composition fee to
EPCG Authorisation be levied (in
issued Rupees)

Up to 22 Crores 10,000
More than X2 Crores to 20,000
10 Crores

[Above 10 Crores 30,000

Application made beyond 6 years, for extension of
block-wise EO period for regularization purpose,
shall also be considered by RA concerned, with
composition fee as under :-

Duty Saved value of Composition  fee
EPCG Authorisation to be levied (in
issued Rupees)

Up to X2 Crores 15,000
More than %2 Crores to 30,000
10 Crores

Above %10 Crores 45,000

No refund of earlier paid Composition Fee shall be
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admissible.

Where EO of the first block is not fulfilled in terms
of para (a) above, except in cases where the EO
prescribed for first block is extended by the RA, the
Authorisation holder shall, within 6 months from the
expiry of the block, pay duties of customs (along
with applicable interest as notified by DOR)
proportionate to duty saved amount on total
unfulfilled EO of the first block.

4. 15.13(e) [New provision Notwithstanding sub-para (d) above, sub-para (c)
above shall also be applicable for authorisations
issued under FTP (2015-20).

5. [6.16(b) |[In case of extension of Export obligation period |In case of extension of Export obligation period
beyond 6 years, two extensions, from date of |beyond 6 years, two extensions, from date of expiry,
expiry, of one year each may be considered by [of one year each or two years in one go at the choice
RA concerned, on payment of composition fee |of authorisation holder, may be considered by RA
equal to 2% of proportionate duty saved amount [concerned with composition fee as under :-
on unfulfilled export obligation for each year of 3 I r o T b
extension. However, minimum composition fee Duty Saved va ue o Cor_nposmon ee to €
shall be Rs. 10.000/- EPCG Authorisation| levied for each year (in

T ' issued Rupees)
Up to X2 Crores 20,000
More than %2 Crores to 10 30,000
Crores
Above %10 Crores 60,000
No refund of earlier paid Composition Fee shall be
admissible.

6. [5.16(e) |New provision For implementation of all PRC decisions involving

levy of Composition Fee while allowing extension in
block-wise/EO period and/or regularisation of exports
already made, the applicable Composition Fee shall
be as under :-

Duty Saved value offComposition fee to be

EPCG Authorisation| levied (in Rupees)
issued

Up to X2 Crores 30,000
More than %2 Crores to 10 60,000
Crores

Above %10 Crores 1,00,000

No refund of earlier paid Composition Fee shall be
admissible.

Effect of this Public Notice: With a view to enhance ease of doing business and reduce the compliance burden,
certain provisions of Chapter 5 related to the Export Promotion Capital Goods Scheme of the Handbook of
Procedures, 2023 are amended for EPCG authorizations issued under Foreign Trade Policy.

SANTOSH KUMAR SARANGI ,Director General of Foreign Trade &

Ex-officio Addl. Secy.
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