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TS feeel, 12 A, 2024

B 2023 fasfi ad- & % 243 @ w1 ik 79 (= & AR Thes aeT-ge arer -
FT FETAT & & T TG AT

H. 9/27/2023-TwsTE (UTE)1.—aew RfSee sy 1 szmEr a9 ¥ forw #2 9ga #¥ @l 2
e 7= aul ¥, RS AW v # 397 w3 § Jaiaed gia aal T8 8, Rivee daqaT f g=r s
< 7 2017-18 # 2,071 FrE oft, fa<fir A 2022-23 & 977 13,462 FE 21 TS|

2. Tarta, e T aul § RfSed et | @ 3iE g5 8, 91, THH i gl it g9Ear
g1 o, TS aremet 31 3wt AT o= H A qF oA e F T80 I3 T agh oH agrar &dr
ST Hga 2l

3. ote = (At o 2023-24) F dqured # & 3a # Rfves amaa & &iw sgEr e F oo

e 7 AT a0 2023-24 F I €Y ST FE Aded AT FH-TEF e SH-T0eE dq e (2,000
FAT qF) (FATh-T-ATIT- TT20H) T FETET & AT dohi 3 =T AT TUTAT HATART TAT U TETATH

1858 G1/2024 Q)
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T Treared ey o #1 At forar g1 e sreares afer s1 aRewe ATt smem 97 wew B s
AT 6 oI o ATHT AT ST 2

4, Tg TICHTEA ATSHT Aol 3T T FRIATT TOTAT HATART I UF q3E [Soed qIard a=f ddme FHed
F forT sreTfed Fee RfSed e it Jerar ST o &7 Sfae F1E i fo-Tfisns #1 srard arer g«
&1 S ATt § forpraet RfSreer sy ugfa &t agrer i sreafasdT v F siasta fatee e g

¥ AT, T AT RT3 ITTRTHAT o AT =RiRred SFram qurem= & &9 § Rfed swam &
weeft = 7 fawfaa o, ama: Sw-gitens arse/aH-giiers argeua, "Tiiers darat qdae- gl
Ttare" ST ArH-qdtems 1237 1 aarar o

5. HERE o “FY Sfae FTE 3T FH-TF a1 JH-THE Aqad (T<h § AT FH F@raT & % (o7
TeATES AT T 3,500 F0g 90 % fa<hr ufisas & a1 us av 7 stafdr F forg s e % yeara
FT AT ar 21 7 g dot 1 A= & T dreHTe T T A T ST qoT A o ALA AT
TTCETE T&TH FeIT:-

uft | g AT TR &
T Ee-AH-7 (FNTH) i S-hiAe (SHH) F qreaq § € AT HTE 7 ITAHT ¢ A7
TR HeefT FTAFAT F AATAT 17T FTAFH 0.40%, T 100 9% 9
TR HeefT s 0.15%, T 6 97 F7

* AT, T, T %, Bt avart famniusiEEt w @t ww e F Ay, e, @, 5,
ZEA, AT T FTETATA

sHH-gditems di2uH d9e (2 2,000 T%)
TEART Gl FTAwHT o TATaT 3+ FTIHH 0.25%
TR GaefT s> 0.15%

** ST, AT, THAA e, AT Tl i/ usiie T & FH4 Th & qaar, o, @, F,
UL AHAT, SO, TSATH 3G, TEid[ HST dad &rg, o e, Ffeferel saam,

STAHTT/ AT FaT0 3T 30T

5.1 T8 ST 6T &t U 99, 13191, 2023 & 797+ 31, 2024 TF 2

5.2 T FMT & forw fa<ia =T 3,500 F0E U g, Sad =0 2fee wre & forg 500 Fie =90
AT AH-gdTems F forw 3000 FIE U ArEted U T §) 98 aded Hq-gdiars ¥ &9 Sfae #1€ 7 ar
ITAHT=T g, Ao =4 Sfae w1 7 | Fdreme § giaw=a 981 g

5.3 =it #ame Fam & g (Suwuw), B 9aresr oiT 9T TgT FEeE (STURE)
THT T THIAT FT Thd-h THT F TH TSET F Said e & STANT il 907 (TAdrerers) = g
AT qEAATE, T AT g al TH AT § IREdd F¥ Ghd & oEH SN Gaeft FEwAT § ariHe
T 1 AT I STEAT AT ZETAT ATHA B

5.4  J%T % AT ol TIAI (AT e 9% Aeferted S9T a6 i STusr, 9rea-:
(F)  TTSET FT qgeAT, TALT AT AT [HTRT F I do61 6 forT T=reha araT TOfer w1 100 Jiaerd 3w

1 =Tt T ¥ forw =7 % forg =i arar 7t 1 90 wfierd siw §% ¥ foro sfmrpdters ¥ o -
AT FTaT T HT180 Wiaerd FEraa B s §;




[aTT |—@ve 1] T T TSI © T 3

(@)  =rdt foEer F o S qmEr Aty i 4w giaeaar # g &9 SfEe w1 & O0 39-aT (i)
S i @e-UTes & oI I9-(ii) T (jii) § €F T 91at 0 Q2T FA o Aeqefi g,

(i) TFTAE & (ST 3T TET FLAT 8) Fl TAa1'23-914'23 T T § AAa1'24-0r9'24 | =9 fae
FTE oIad (FTeuH 3fiT S-FHIAH oqad) H Gedr § "Swal” & &9 § 77 § &9 5 Taad 6t gig @
SR, a1l & =redY fATE srorfa Sast’ 24 - 4T+ 24 % A9 T&iad 319 % 10 Fiaerd it afaqft & forg arr
CAER

(i)  TFTEE §F & A & w7 § fE-gdtere dree o fiw-gdieng arseua f gl suasy
FIAT AT A AT 01 dfaw ATt & F f-giiers @rze a1 Sw-Tiiers argeusy 7 F7 9
5 sfaera {H-Titens T20R aqed [RE™T R, amfts o =it [ATe! & fore s&=qa a9 & 10 Staerd Hf
S &g T 2 5

(i)  TFERT §F A UT H “EAERAT U F FT H "THAE FeAGqTd THed- gl TaremE" &Y
“Af-dtes 12397 (A TEQA1 § | Al W) ITAH FHIAT W, qATreh o =t [Gomer & o seqa a9 %
10 wicrerd it ST gq T &r @

55  SURUH, UATHEHIEE & TR ¥ AdTgd AR 95 digd 9 ST & wFwaaq & o0
gf=Te fRemaaer ST w3

5.6 I ITSHT ARG § TATAALT Sl oY AT § FhT T e 9T A g
TSI T, ST TATGHTL

MINISTRY OF FINANCE
(Department of Financial Services)
NOTIFICATION
New Delhi, the 12th March, 2024

Subject: Incentive  scheme  for promotion of RuPay Debit Cards and low-value
BHIM-UPI transactions (Person to Merchant) for financial year 2023-24.

No 9/27/2023 — FI (Part)1.—The Government is taking various initiatives to promote digital payments.
Over past few years, digital payment transactions have witnessed tremendous growth across the country with the
number of transactions growing from 2,071 Crore in financial year 2017-18 to 13,462 Crore in financial
year 2022-23.

2. Although there has been an unprecedented growth in digital payments over the past few years, there is
potential for further growth. It is, therefore, important to promote the adoption of digital payments, targeting untapped
markets or segments or sectors.

3. In compliance with the Budget announcement (financial year 2023-24) and to give further boost to digital
transactions in the country, it has been decided by the Government to incentivise the Banks and other payment system
operators and app providers for promoting RuPay Debit Cards transactions and low-value BHIM-UPI transactions
(upto X 2,000) (Person-to-Merchant- P2M), for financial year 2023-24. The admissible incentive is to be calculated as
per the transaction value processed on quarterly basis.

4. This incentive scheme will promote digital payments by incentivising banks and other payment system
operators to build a robust digital payments ecosystem and to promote RuPay Debit Cards and BHIM-UPI as low-cost
digital payments mode across all sectors and segments of population. In line with various digital initiatives under
Atmanirbhar Bharat; the scheme will also promote transactions using indigenously-developed modes of digital
payments, namely, BHIM-UPI Lite or BHIM-UPI LiteX, “UPI Conversational Payments- Hello! UPI” and BHIM-
UPI 123PAY as economical and user-friendly digital payments solutions.

5. The Government approved the proposal to continue the “Incentive scheme for promotion of RuPay Debit
Cards and low-value BHIM-UPI transactions (Person to Merchant)”, for a period of one year and at a financial
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outlay of X 3,500 Crore. This will provide financial incentive to acquiring banks as per the incentive rates and other
details given below:

Category Incentive rate per transaction

Transactions using RuPay Debit Cards at point-of-sale (PoS) and through e-commerce (ecom)

Other than industry programmes 0.40%, capped at X 100

Industry programmes™ 0.15%, capped atX 6

* i.e., Insurance, Mutual funds, all kind of payments to various Government departments/agencies, Education,
Railways, Agriculture, Fuel, Jewellery & Hospitals

BHIM-UPI P2M transactions (up to X 2,000)

Other than industry programmes 0.25%

Industry programmes** 0.15%

** ji.e., Insurance, Mutual funds, all kind of payments to various Government departments/agencies, Education,
Railways, Agriculture, Debt Collections, Fuel, Petroleum products, Point of interaction funding transaction,

Telecommunications, Utility payments, Business/Personal services and Hospitals

5.1 The duration of the scheme is one year from the 1% April, 2023 to 31" March, 2024.

5.2 The financial outlay for the scheme is X 3,500 Crore, with X 500 Crore allocated for RuPay Debit Card and
3,000 Crore allocated for BHIM-UPI. While, the allocation will be fungible from BHIM-UPI to RuPay Debit Cards
but vice versa is not applicable.

5.3 Secretary, Department of Financial Services (DFS), in consultation with Financial Advisor (DFS) and
National Payment Corporation of India (NPCI), may review from time to time the utilisation of funds under the
scheme and, accordingly, make changes, if required, in the scheme including adding or omitting merchant categories
included in industry programmes.

5.4 Reimbursement of claims of banks will be done on a quarterly basis, to the following extent, namely :-

@ for the first, second, and third quarter of the scheme, 100 percent of the admitted claim amount for the bank
to be disbursed and for the fourth quarter of the scheme, 90 percent of the admitted claim amount for RuPay Debit
Card and 80 percent of the admitted claim amount for BHIM-UPI to be disbursed;

(b) the reimbursement of the remaining percentage of the admitted claim amount for fourth quarter will be
subject to fulfilment of the conditions in sub-clause (i) for RuPay Debit Card and sub-clauses (ii) and (iii) for BHIM-
UPI,

(M Acquirer Bank (which submits the claims) has to show at least 5 percent growth in January’24-March’24
over Januray’23-March’23 in the number of RuPay Debit Cards transactions (PoS and e-commerce transactions) “as
Issuer”, to be eligible for reimbursement of 10 percent of the remaining admitted claim of fourth quarter, that is,
January’24 - March’24;

(i) Acquirer Bank has to enable the features of BHIM-UPI Lite and BHIM-UPI LiteX “as Remitter” and to show
at least 5 percent of BHIM-UPI P2M transactions on BHIM-UPI Lite or BHIM-UPI LiteX during the last quarter of
the scheme, to be eligible for reimbursement of 10 percent of the admitted claim for the fourth quarter;

(iii) Acquirer Bank has to enable “UPI Conversational Payments- Hello! UPI” in app and “BHIM-UPI 123Pay”
(any of the four approaches) “as Payer PSP”, to be eligible for reimbursement of 10 percent of the admitted claim for
the fourth quarter.

55 DFS, in consultation with NPCI, will issue operational guidelines for implementation of the scheme,
including the incentive sharing mechanism.

5.6 The Scheme shall be applicable to the Banks having operations in India and transactions done in India.
ABHIJIT PHUKON, Economic Adviser
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