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FHTH ATEACE-HAhT/T/2024/03. —Frera srfarfa=rmr, 2003 (2003 71 36) F¥ &mer 181 FT STLRT (2) F
T 95T aTeT 41 3T 51 % Tgd g1 Y& ARAIT 3 S0 Fael § TH Te9 FLd aTell 377 THT o7 T TTRT Fd

T, S (aeld Fafama e s g omiad To9r STHY ST FHeHIT T g ATEd T297 Terd Uag gl Saterad
rfF = a=Tar 21

1. Gferg sfrdsh, I ik i)

(1) == fafaasi &1 g3 fAeE Bfaames s @ arfEa g=or S0 &7 FeHiT T g e Je9r dEr (I
ATSHALTIAT ST FEawor ATt & 977 aa § o7 &7 3u=%) A==, 2024 Fgr Srum

(2) T A= g orfEa weor 9 7 FeliT F Fx AT TR AErE@ § At & e #fiY Fawer § a9 a4y
ATSHALTRAT ¢ AT &1

(3) ¥ Tafe=w sfarsrTa o= § 3 WahTer it At & A0 gl

2. 9wt

(1) == At §, St T 3 @2 & srerar sofea 7 2
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1. wrfefREe" #7 oot g e srfaf==e, 2003 (2003 = 36), S derre sft amfaer €,

2. "GURY" FT 9T g ATART F e S F qgd v Yurtett A7 siae-Tsa/saT-shy AT TRer areor
SOTTeAT T TRET o arett &g off "afw;

3. "N FT A g €I o AHETHE T dw anfed weer SR oY weHIY F dhw ATed S dEr, S
srferfRae it amer 83 it IT-em=T (5) F TR e ALRTT GIT TS T 197 §;

4. "ATEE" FT A g TASTAT T HATAT, T AT FEawor w2 & o0 SAnr g stafaay 7 o 14 % qgq
T T ATz

5. "WTEEY W =" #1 9 9g w3 i afafafaat § o aredwardy #r Ry v argde F et F, a4
At o T8d TF 9T ATSHAUTY F & H F7d o oy sraeTsF g

6. "ATITEHTA" FT o UF AT =A<k g SrE T gy fastet % qrewer, Srawer a1 e F oo stafhem &
T 14 F Tgad AT28d T 36T 3T 8 3% 30 U v areaaem<y oft arfae 21

7. "I ATAFTA" FT o1 g 7T FAGATT & AT & (70 TITAT A AT e FA ATAT ATSHHLTI STTAFTL;
58

8. "I HFETE" T FYF AT ST AAT-TSA/AAT-Fg AT TR oF T F ATSHH ATH SAFTETT o AT
ATSHALTIAT GTLT ST G o TTAH ITTRT o Torw FoFam S aret e ofF =1=amT 2
(2) = AfF==T § w6 957 o7 AfF=Ateat S a8t aATiod Jgl 8, At AT & srterfea/Aaat a1 T o=
ffem # afvariua g, ST agr 9 g ST Iee T & stferfaaw/ At a1 Bt s AR & @ga
AT 2
3. =g FIETT H FIAT

(1) ST+t TRETRAT % TEAH ITAN & o7 7T a1 % I F &1 F a7 ATSHaLT/ATAT ATSHaeTT
T UH 3 AFETT F FLA & 9 T & A1 H AN Hl foIfed & § 9F a7 a7 g1 STXHITHTT FAAT
T A, ATSHHLT &7 I 7 [Ateraa qutdq FAuteriad e seqa Fa: -

) AT FAATT HI TR,

g) AT FAATT § TEATAT GSiT (9T 3T ST SHAATT FT qHAT T % [0 ATSH ITH AT § J&=qrad
ESIRBEL

M) AT AT F [T ATSEHH ITH AGETT ol GOTdi e GIAemst & START HT TAE;
) faffwa 5 (3) § ufwfeaa ugfa & o7 =7 ¥ YT TS 1 A8 ITH A9 o 972 9T FI 6T

TEITE, YEATd | 7T SAGETd Sl SATGHTIAE FISHT (3Tl 9= Fut & forw syuferg arfis werea aiz2d) grr
et yeariad arEEr 9% ag=_ F o swan £ S et vgfh ot g =R

FIrA o Tl TTLIT ATSHALTLN TASTAT 6 AT & HFHTT § THH A7 8l
(2) 3T-Tafe=H (1) % T&q TAAT AR T FL ATA AT 3T TFZAL % Hodl | & STUIAT|

(3) ATTHALTEY 1= | & oIy Hafrai o dafed qiaemsti F STTRT & ATl ATSHT 6 FAFHT T 37
ATSHAET T ATSHT TTH AGHTT & FASAT AT TTACAl Tl TIT HLed il &THAT T G=d FH|

(4) FTEEAGTE 37 qZIT T AT FAAT @ ATIHE IR ATET B AT ST AT FT ITIRC AT ST i
T e 39 3 TEeT S TEaw adis | e sruem

(5) ATTHALTEY & T8 Tg ATAT Fed o Q01 SrFaar gnft & o7 =raama & o arede O saar i gafr
ST FargTel T START T ff T § ATS8T ITH FGETT & dad Al & T4 AT ATSHALTN & STUTera dar
T I[UTEAT T TATET Al FHIT 37T VET HE AT START T d7g | ATSHHLAT HT AN 3T JEH 92 AT
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(6) ST 7 o &9 § 93 g1 T&qa F3F # ARAqr 9% AT A1 S0 v 6 AT g Are-a-wrHe
F AT 92 a7 FFaT ST Fehar 2

4. QAT H @@
(1) S TSHALT TAF 3T G919 F o0

F)  TET-AAT AT (TS a°T0 T A+ 3 Trorea & Trfer, e, "@uty, Taariat, S, a1 I=yT, S e
AT | AT I9Y a9 T 2 i fBfss syraafyes wfatafest & = fase a7 sreeq g afeds a0
I FReT2or F e 1 fEar o a9 =

g) U REwE q qEIT e 9T g4 st av F o i fravor aam w1 [eH uw e s grie g,
T AT T I FAT FT Uk faaor sz afeforg-F # 30 0 yT&7 a2 | 7 ST arfee 21

M) T TR JATE R0 0 St feaeont F w6y §, woass st o F ey § o adyerht g us fe g
FATd gU o 47 It T § FEawr 3 & G 5 T g s o saam @ e getad g, sa gataa
TTSTE, AN, €O, SFETAT, WY 3fT STaen=i #7 Fat i Aoaet 397 39 gU 98 &9

) AGIHA (EFa Y I UL q@rairerd i RAre & wiaat 39 Gxfty av fi a9ty F g gg & a7 s
=<, e 7 "gafaq §; &7

T) TN T UHT AR SATARTLT STHT e TSTEehl ST T THT -9 92 AF9THhdT g a9l gl

(2) ATTEHAAT T FATHT HET AT, TS AART G AELTF 21, T AFN 0l S 6 (o7 T8 SATTT HAT 16 777
FAATT AALLE AN AT FeT FTHT AT FT I (G618 FdT gl

(3) TR ETT ATAFA Fls HT A< ATTHALTL & @Al FT LA T HATIT FIA T EHATT ST AT ATSHALTLN
U iR A aeft SraeTE qEraar IS R

5. fa<tg aemEATT:

(1) ArzEaeTr T off T8 agfa & ars8q I e fi Ui 7 st w1 STAR qg1 HOI AT A7 TAqT
T AT ATTT €T 8 I FAAT & T8 G § ITAN Fed 6l TqAMT A5l W7 o6 Aree 9 =qaqm |
TRUTHETSYT 377 a9 &l gieast {7

(2) aATsEELT FRET ff TF 9gfa ¥ o7 =aEr & o a1 Arssd Ty SHa | & darar Rt fF fafEta & o
FATSEHT TTH SAHTT il UTA1 AT GAems 9% To7ef q7 TAcqe & F 92 qel STerT|
(3) 7T HAETT & T(STEF FT Uah Ir=1d AT, SHT T FaATerd =7 AT g [Afse B S aar €, e e

TETT F T AT AT AT ST 19 € JIH 6 LT 9L 37 AGETT & (o0 ITTNT ¥ TE/STINT il o7
TET ATSEHA ITH HAHTT T AT S AT T e T AR AT ATSATE A HT Tt feod w2 g gl

(4) ATTHALTE FHT ATSHA TTH AT | ATHA T AW FT F&Aferaa ST w241 O ST 577 a9 & o
R0 0 g, ST ATSEE 9T a9 ST A 9T M1 F o0 AW AT U g ATt UHT AnTa i Rty #,
Ut At A TS FE ST o= FEE ¥ AreEd I FAGHE i AATAs AETdl w1 Sted R
qiAtad wam

(5) IU-FAATwT (4) F TEd AN ATAT T F AATAT, ATSHAATT TAF T T ToTed AAITFRAT (THATIA) F
TH&T0r & 90T AIRT g7 a7 60 M0 o Aa9 1T ¥ 9%d HIaTe & UF [t gfaera &1 e @ &
FATTHT YTH SAAHTT FT S SFATT AT Fm

(6) ATTEHH ITH S| % ATT AT o0 ST AT 7T HTHTT & ATH IS4 6 ST HT STTRT, STET AT AT 2T,
FALTSA T /3qT-hg AT TR9T ITeaoT/faeor ATHaLTTT 1T fasreft & 9T i sgifent % o s g
FT FH FLA F Torg FFhaT ST

6. ST it ariea:

(1) s et oft 0 == AT & aqures w1 gieated w2 61 3P § arsdae F o s3a9r & forg 3T
T ST ATAT ATSHE TTH AGATT T AAAT 37 GrAemshi dr = #7 [F3er T gaar g, SE# o= arai & sterar
et ot onfae
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F) T I faftaaw 5 # [fdy sqam ava o =07 &1 Sa =7 § g6t Har S @T § 8T SHE
STt TR ST T ;S

@) FAT TFA FIUGTE AT ATSHS ITH STAGETT % T AT 0 A9 ATl 376 AquTd A1 [Feihia #:37 F fow
AT AT % TSTed T Iroq (AT ST 747 8

(2) AENT SRR IU-FAfATw (1) % T8 i F34 T A w1 uF RO yeqa w2 & o smanr F R off
srferaTeT A7 FoReft Treraw =afen AT farerwst a1 aareae Fr AfeFd F7 gFaT g

(3) TR, @ (2) F Jgd U 9 A= #34 F 978, T ATSHAITT i ATSHT ITH AGE AT 6 ATATSIT F
AATE FT AT T HLA 6 9T, UH AT I FT THhaT g oiee, AT Sq2-T057/3dqT-hg QT TaeT Ty
ATSHALTN 37T FAqor ATSEHAITET FIT fSSTeAt & ITur 3% SEIeRT & {0 od &7 Fe 6 o o= Faqrat

FTET |TAT AT T ATAT ARTAL ST G=T A 7T STAHTAT % THAEGL F AT F AT Tored F €9 | g7
FA % "y § 3T awerar 2

7. e iR fAer S AT

e srferfeae, 2003  sraremi, =i @i 37 BTt % o, s =7 A=t & et o 9wt #37
 ToTT FHT-HH= UT ATe9T 3T (AEer ST ¥ FhaT § 59T a8 AF9TF T

8. F&ATIAT &l g LA T AfF

Tfe == fafaai & et off sraem 7 Taret #39 | A HoATE Icae giat g, AT AR, A1 A7 Ao sraer

ZTT TS T T ThaT &, AT ATSHALTE 7 IS HTA L AT FLA T (HS9T & TRl §, ST ATANT 7 O |
FISATSAT T TT LA 6 (10 SAA9TF AT THIAT g

9. errer FIA Hr aTf<h
s, Tl oft |, =7 fafaet & Tt off srare= § g, aiad, S a1 g w7 99T gl

HATIRT % SATRST G
1%, &%, (Srhuue) e
[fFA=Toa-111/4/2191./780/2023-24]
gifers-=+
(a4 (1) @ W)

FHH, | AT a7 I FAATT & | TEdd T AR FA a I ST
FEaE | FEaE | [fEd ae (S (@At Y AT, e | FEarE | | FEe e
Edl Edl AAATATCHA A | wrorer sprortorey q %
afgdT | T RECIDEREL K] AT =1 7 ENERI
ATE Tl A AT AT | gor aqefy e o

TTH HFETT T % ST ST ST
FATETE TR | ey & 7t ey
g ATAT ATSHT T
RELIREIR
FATATF T5eT)
qrar Trfer grar Trfer
e KR
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JOINT ELECTRICITY REGULATORY COMMISSION
(for the UT of J&K and the UT of Ladakh)
NOTIFICATION
Jammu, the 12th February, 2024

No. JERC-JKL/Reg/2024/03 In exercise of the powers conferred under sections 41 and 51 read with sub
section (2) of section 181 of the Electricity Act 2003 (36 of 2003) and all other powers enabling it in that behalf, the
Joint Electricity Regulatory Commission for the UT of Jammu & Kashmir and the UT of Ladakh hereby makes the
following Regulations.

1. Short Title, Commencement and Extent

1) These Regulations shall be called the Joint Electricity Regulatory Commission for the UT of Jammu &
Kashmir and the UT of Ladakh (Treatment of Income from Other Business of Transmission Licensees and
Distribution Licensees) Regulations, 2024.

2 These Regulations shall be applicable to all the licensees engaged in the Transmission of electricity and
Distribution of electricity in the UT of Jammu & Kashmir and the UT of Ladakh.

3 These Regulations shall come into force from the date of their publication in the Official Gazette.
2.  Definitions
(1) Inthese Regulations, unless the context otherwise requires:
1. “Act” means the Electricity Act, 2003 (36 of 2003), including amendments thereto;

2. “Assets” means any assets forming part of the distribution system or intra-state/intra-UT transmission
system under the regulatory jurisdiction of the Commission;

3. “Commission” means the Joint Electricity Regulatory Commission for the UT of Jammu & Kashmir and
the UT of Ladakh, constituted by the Central Government under sub-section (5) of section 83 of the Act;

4. “Licence” means a licence granted under Section 14 of the Act by the Commission to undertake,
Transmission or Distribution of Electricity.

5. “Licensed Business” shall mean the function and activities the Licensee is required to undertake in terms
of the Licence granted, or as a deemed Licensee, under the Act.

6. “Licensee” means a person who has been granted a licence under Section 14 of the Act by the Commission
to undertake, Transmission or Distribution of the electricity and includes a deemed licensee.

7. “Nodal officer” means an officer of the licensee heading the cell established for the purpose of other
business; and

8. “Other Business” means any business other than the Licensed Business of Distribution and intra-State /
intra — UT transmission carried out by the licensees for optimum utilization of their assets.

(2) The words and expressions used in these Regulations and not defined herein, but defined in the Act / Rules or
any other Regulations of the Commission, shall have the meaning assigned to them under the Act / Rules or
any other Regulations of the Commission.

3. Intimation of other Business

(1) The licensee/deemed licensee proposing to undertake Other Business for optimum utilization of its assets shall
give prior intimation, in writing, to the Commission of its intention to undertake such other business. While
giving intimation as aforesaid, the licensee shall furnish, duly supported by an affidavit, the following details: -

a. the nature of the Other Business;

b. the proposed capital investment in the other business and the proposed Capital Investment in the Licensed
Business for supporting the other business.

c. the impact of the use of assets and facilities of the Licensed Business for the Other Business;

d. a proposal for sharing the revenue derived from the Other Business with the Licensed Business, in the
manner envisaged in regulation 5(3); the proposal should include the methodology used for arriving at the
proposed sharing, supported by business plan of the Other Business (including expected annual revenues
for the next five years):

Provided that a Transmission licensee shall not engage in the business of trading in electricity.
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®3)

(4)
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(6)

4,
1)

)

3)

5.
()

)

3)

(4)

Q)

The intimation under sub-regulation (1) shall be given to the Commission in the months of April and October
every year.

The licensee shall intimate the impact of the use of assets and associated facilities for the other business on the
Licensed Business and on the ability of the licensee to carry out the duties and obligations of the licensed
business.

The licensee shall intimate the manner in which the assets and facilities of the Licensed Business shall be used
and justification that it will be used in an optimum.

The Licensee shall have the absolute responsibility to ensure that the utilization of the assets and facilities of
the Licensed Business for Other Business shall not in any manner affect the performance of the obligations
under the Licensed Business or the quality of service required from the Licensee, and any such utilization shall
be entirely at the cost and risk of the Licensee.

Failure to submit prior intimation in writing to the Commission will invite a penalty which may be decided by
the Commission, in case to case basis.

Accounts to be maintained
The Licensee shall for each of the Other Business:

a) Maintain separate accounting records such as amount of revenue, costs, assets, liabilities, reserves, or
provisions which have been charged from or to the Other Business and also maintain a description of the
basis for the change or its determination by apportionment or allocation between the various business
activities.

b) Prepare on a consistent basis from such records accounting statements for each financial year comprising a
profit and loss account, a balance sheet and a statement of sources and application of funds on the format
given in Annexure-A.

¢) Provide in respect of the accounting statements so prepared, a report by the Auditors in respect of each
financial year, stating whether in their opinion the statements have been properly prepared and give a true
and fair view of the revenue, costs, assets, liabilities, reserves and provisions attributable to the business to
which the statements relate;

d) Submit copies of the accounting statements and Auditor’s report thereon not later than six months after the
close of the financial year to which they relate; and

e) Submit to the Commission such additional information that the Commission may require from time to time.

The Licensee shall ensure and, if so required by the Commission, establish to the satisfaction of the
Commission that the Other Business bears an appropriate share of overhead costs and other common costs.

Any person authorized by the Commission shall be entitled to inspect and verify the accounts of the Licensee
and the licensee shall render all necessary assistance to such person.

Financial implications:

The Licensee shall not in any manner utilize the assets and facilities of the Licensed Business or otherwise
directly or indirectly allow the Other Business to be undertaken in a manner that the Licensed Business results
in subsidizing the Other Business.

The Licensee shall not in any manner directly or indirectly encumber the assets and facilities of the Licensed
Business for the Other Business or for any activities other than the Licensed Business.

A reasonable proportion of the revenues of the Other Business, as may be specified by the concerned State
Commission, shall be shared with the licensed business which may reflect the allocable costs or market value
of the assets and facilities of the licensed business utilized / being utilized for other business on a case to case
basis.

The Licensee shall duly pay for all costs accounted for in the Licensed Business which have been incurred for
Other Business and in the event of such costs being incurred commonly for both the Licensed Business and
Other Business, apportion such costs and ensure due payment of apportioned costs to the Licensed Business
from Other Business.

In addition to the sharing of costs under sub-regulation (4), the Licensee shall account for and ensure due
payment to the Licensed Business a certain percentage of the gross turnover from the Other Business as
decided by the Commission each year at the time of determination of the Aggregate Revenue Requirement
(ARR).



[¢TRT [11—EUE 4] T T TSI © T 7

(6) The proportion of the revenues derived from other business to be shared with the licensed business shall be
utilized for reducing its charges for transmission and wheeling/wheeling of electricity by the Intra-State/Intra-
UT Transmission / Distribution Licensees as the case may be.

6. Powers of the Commission:

(1)  The Commission may at any time direct investigation of the assets and facilities of the Licensed Business used
for Other Business of the Licensee with a view to ascertain adherence to these Regulations, covering inter alia:

a) whether the costs and expenses are being appropriately adjusted and paid as specified in regulation 5 above;
and

b) whether the revenue of the Other Business are properly accounted for to determine the gross turnover and its
proportion to be shared with the licensed business.

(2) The Commission may authorize any officer of the Commission or any professional person or expert or
consultant to carry out the investigation under sub-regulation (1) above and submit a report to the Commission.

(3) The Commission, may after considering the report under clause (2) and after providing an opportunity of
hearing to the Licensee and beneficiaries of the licensed businesses pass such orders as the Commission
considers appropriate in regard to the costs and expenses to be shared by the Other Businesses and proportion
of turnover of the Other Businesses to be accounted for as additional revenue for reducing charges for
transmission and wheeling / wheeling of the electricity by the Intra-State/Intra-UT Transmission Licensee and
the Distribution Licensee.

7. lIssue of Orders and directions:

Subject to the provisions of the Electricity Act, 2003, the Rules and these Regulations, the Commission may,
from time to time, issue orders and directions as it may consider necessary to give effect to the provisions of
these regulations.

8. Power to remove difficulties

If any difficulty arises in giving effect to any of the provisions of these Regulations, the Commission may, by
general or special order, do or undertake or direct the licensee to do or undertake things, which in the opinion
of the Commission are necessary or expedient to do or undertake for removing the difficulties.

9. Power to amend

The Commission may, at any time, add, vary, alter, modify or amend any of the provisions of these

Regulations.
By Order of the Commission.
V. K. DHAR, (JKAS) Secy.
[ADVT.-111/4/Exty./780/2023-24]
Annexure—A
(See Regulation 4 (1) b)
Sl Unique |Nature of | Fixed Costs Variable costs (Cost of Total Total Net
No. | Code of | Other attributable to the | material, Head Office prorate | Costs Receipts Income
Other | Business | Other Business expenses and all other costs from from
Business (which otherwise | which are otherwise not Other Other
were being incurred in Licensed Business Business
incurred in Business i.e. the % redundant
Licensed Business | part of Licensed Business)
i.e. the %
redundant part of
Licensed
Business)
A/C Amt. A/IC | Amt.
Head Head
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